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Düsseldorf, November 7, 2005 

Pensions to be ring-fenced in future within a CTA fund 

Henkel plans to issue bond to finance pension 
obligations in Germany 
Henkel intends to restructure the basis on which pension obligations with respect to 

its employees and retirees in Germany are financed. This would involve the issue of 

a bond for around 1 billion euros. The proceeds are to be paid into a special-purpose 

fund known as a CTA (Contractual Trust Arrangement). This would result in 

increased financial strength for Henkel and better pension protection for 

beneficiaries. 

Düsseldorf, Germany – Henkel intends to ring-fence in future a major portion of its 

pension obligations in Germany through the use of a so-called Contractual Trust 

Arrangement (CTA). A major portion of the necessary capital is to be provided 

through the issue of a subordinated hybrid bond with a volume of around 1 billion 

euros. 

“This step offers substantial benefits to all concerned. For Henkel the measure will 

generate stronger financial flexibility and a better management of existing refunding 

risks in respect of pension obligations,” says Lothar Steinebach, CFO of Henkel 

KGaA. “It will also place our financial reporting on a more comparable international 

footing and our employees and pensioners will enjoy increased funding security”. 
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The hybrid bond constitutes a mixture of debt and equity capital financing vehicles. 

The capital paid into the CTA fund is to serve to secure Henkel’s pension obligations 

in Germany. 

Henkel will exclusively utilize the assets transferred to the trust for the purpose of 

fulfilling its pension obligations. For all employees and pensioners in Germany, this 

means that their benefits entitlement from Henkel will remain unchanged. 

“Henkel – A Brand like a Friend“. Henkel is a leader with brands and technologies 

that make people's lives easier, better and more beautiful. The Henkel Group, a 

Fortune Global 500 company, operates in three strategic business areas - Home 

Care, Personal Care, and Adhesives, Sealants and Surface Treatment. In fiscal 

2004, the Henkel Group generated sales of 10,592 million euros. More than 50,000 

employees work for the Henkel Group worldwide. People in 125 countries around the 

world trust in brands and technologies from Henkel. 

 
This press release does not constitute, and may not be used for the purposes of, an offer or solicitation to buy any kind of 
securities of Henkel KGaA. Subject to certain limited exceptions, securities of Henkel KGaA may not be offered, sold or 
delivered within the United States or to, or for the account or benefit of, U.S. persons  without having been registered in 
accordance with the regulations under the U.S. Securities Act of 1933, as amended. 
 
This document contains forward-looking statements which are based on the current estimates and assumptions made by the 
corporate management of Henkel KGaA. Forward-looking statements are characterized by the use of words such as expect, 
intend, plan, predict, assume, believe, estimate, anticipate and similar formulations. Such statements are not to be understood 
as in any way guaranteeing that those expectations will turn out to be accurate. Future performance and the results actually 
achieved by Henkel KGaA and its affiliated companies depend on a number of risks and uncertainties and may therefore differ 
materially from the forward-looking statements. Many of these factors are outside Henkel's control and cannot be accurately 
estimated in advance, such as the future economic environment and the actions of competitors and others involved in the 
marketplace. Henkel neither plans nor undertakes to update any forward-looking statements. 
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