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Consolidated Financial Statements

Consolidated Statement of Income

in million euros Note 2006 % 2007 % Change
Sales 1 12,740 100.0 |

Costofsales 2 ..75963 547 WESIEANNES- R 0.7 %
Grossprofit . 5777 455 SENCUERNNNNCGEEE =~ 4.9 %
Marketing, selling and distribution expenses 3 -3,650

rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr

Research and development expenses

Other operating income”

Other operating charges” 7 -58

Operating profit (EBIT)

Net result from other investments -29

rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr

Investment result 54

rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr

Interest income

Net interest -176 ] : ]
Financialresult 8 122 10 94 07 -230%
Earnings beforetax 1176 92 1250 96  63%
Taxesonincome 9 305 24 309 24  13%
Netearnings 871 68,  9M

Minority interests 0 16 01 20

Earnings after minority interests | 855 67, 91 10 17%

" prior-year figure adjusted

EARNINGS PER SHARE (BASIC)?

in euros Note 2006 2007 Change
Ordinaryshares 48 197 22 7.6 %
Non-voting preferred shares 48 1.99 2.14 ! 75 %

2 basis: share split (1:3) of June 18, 2007

EARNINGS PER SHARE (DILUTED)?

in euros Note 2006 2007 Change
Ordinaryshares 48 e B2 A N 7.6 %
Non-voting preferred shares 48 1.98 2.13 7.6 %

2 basis: share split (1:3) of June 18, 2007
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Consolidated Financial Statements

Consolidated Balance Sheet

ASSETS
in million euros Note 2006

Intangible assets

Income tax refund claims®
Liquid funds/Marketable securities

Assetshedforsale 2 14
Currentassets 4682 3
Total assets 13,346

SHAREHOLDERS’ EQUITY AND LIABILITIES
in million euros Note 2006 % 2007 %
Subscribed capital 23 374 29 438 ! 33!

Financial Statements

Consolidated

Other current liabilities”
Income tax liabilities®

Total equity and liabilities

" prior-year figures restated due to application of IFRS 7
2 new heading due to application of IFRS 7
3 separate disclosure of income tax items to improve clarity
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Consolidated Financial Statements

Consolidated Cash Flow Statement

SEE NOTE 49
in million euros
Operating profit (EBIT)

Income taxes paid

Amortization/depreciation/write-ups of non-current assets (excluding financial assets)

rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr

Net gains/losses on disposal of non-current assets (excluding financial assets)

Change in trade accounts receivable

Change in other receivables and miscellaneous assets

Change in trade accounts payable

Cash flow from operating activities

rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr

Purchase of intangible assets

rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr

Purchase of property, plant and equipment

Proceeds on disposal of subsidiaries and business units

Proceeds on disposal of other non-current assets

Cash flow from investing activities/acquisitions

Henkel KGaA dividends

Interest received

Dividends received

Interest paid

Change in borrowings

rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr

Allocation to Contractual Trust Arrangement (CTA)

rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr

Other financing transactions

Change in cash and cash equivalents due to exchange rate movements

Change in liquid funds and marketable securities

Liquid funds and marketable securities at January 1

rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr

Liquid funds and marketable securities at December 31

COMPUTATION OF FREE CASH FLOW
in million euros

Cash flow from operating activities

I Proceeds on disposal of subsidiaries and business units ‘
Proceeds on disposal of other non-current assets

Dividends received/Net interest

Free cash flow
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Consolidated Financial Statements/Notes to the Consolidated Financial Statements

Statement of Recognized Income and Expense

in million euros 2007
Netearnings e 8T 941 ;
Foreign exchange effects -425

Gains and losses recognized directly inequity  %68: S8
Total earnings for the period 08 368 :

— Minority interests ] ]
~ —Shareholders of Henkel KGaA 2590 353,

Notes to the Consolidated Financial Statements:
Statement of Changes in Equity

SEE NOTES 23 TO 27

in million euros Gains and losses
recognized in equity

Ordinary Preferred Capital Retained  Translation Financial ~ Minority Total
shares shares reserve  earnings  differences instruments interests
AtJanuary1,2006 222 152 652 4764 . B9 2 28 5399
Distributions - - - -190 - - -12 ] -202 ]
Sale of treasury stock - - - a7 - __ 47

Other gains and losses 3 :
recognized in equity - - - -121 - - 29 | 92 !

AtDecember 31,2006/
January 1, 2007 222 152 652 5,362 -881 -20

Diswbutons == M= = -
Saleoffreasurystock T T T ‘o T T A
Net earnings - - - 921 - -

Increase in share capital 1 1
out of corporate funds 38 26 - 64 - - - = |

Notes to the Consolidated
Financial Statements

Other gains and losses : :
recognizedinequty . T T T o2 T T 3 ...

At December 31, 2007 260 178 652 5,963 -1,298 -112 63 | 5,706 |
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